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1. We spoke earlier about the attached article which appeared ie 
:in the Sunday Times on 2 December. Although the article claims 
| t reveal evidence of British involvement in Iraqi arms 
,; Procurement, the article in fact concentrates on exports to Iraa 
| Of machine tools and, in particular, on the activities of the 
| Teagiceunea firm Matrix Churchill. 
! : . 
2. Mucn of the story will already be well known to any 
j Journalise who has kept a close watch on Iraq's procurement 


j for machine tools, largely due to our concern over the 
' proliferation aspects of allowing machine tool exports to Iraq. 


3. The DTI line has always .deen that machine tools can be used 
for a wide number of purposes, many of them civilian. there was 
NO evidence to prove that machine tools exported to Iraq were 
being put to Military use. Withous such @vidence an export 
licence could aot be refused. This line was,” to say the least, 
| disingenuous. They now say -that, since COCOM guidelines were 
irelaxed, machine tools go not require an export licence in any 
icase, 

. 

14. Tae arzicle's naia new point is a claim that Alan Clark, 
jthen Trade Minister, held @ meeting with nachine tool firms in 
11988 in the course of which he gave those Present “helpful hints" 
jon how to fill in their licence applications to minimise the 
chance of their exports being blocked. The article claims to 
quote from confidential minutes, but Since the article does not 
Claim that the minutes came from a Government Source, I presume 
that they must originate from one of the firms attending the 
meeting. 
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5. The Foreign Office does not come in for direct criticism. 
The article makes clear that we had grave misgivings about the 
export of machine tools and that we were the main opposition 
within Whitehall to the granting of licences. our case is not 
helsed, however, by the fact that my Oredecessor, Mark Higson, is 
quoted as saving thac “Everybody knew the equipment could be used 
for aaking shells". The article identilies hia as “a forner on 
Foreign Office diplomat involved ia vetting expor: licence LOU 
applications :5 izac". 
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Ry further coverage might well be of particular export Licences. 
Ant will almost certainly follow the usual line, Which is that 
eney will not comment on individual licence applications. 
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